TAPACO PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

Condensed notes to the financial statements  
April 30, 2013 and 2012 (Reviewed)

October 31, 2012 (Audited)

1.
GENERAL
Tapaco Public Company Limited, the “Company”, is incorporated in Thailand and has its registered office at 789/40 Moo 1, Thumbol Nongkham, Amphur Sriracha, Chonburi, Thailand.

The Company was listed on the Stock Exchange of Thailand in the Market for Alternative Investment (MAI) on December 2, 2004.
The Company is engaged in manufacturing of plastic parts and parts assembly for electrical and electronic products.
2.
BASIS FOR PREPARATION OF INTERIM FINANCIAL INFORMATION
The interim financial information are prepared on a condensed basis in accordance with Thai Accounting Standard No.34 “Interim Financial Reporting” including related interpretations and guidelines promulgated by the Federation of Accounting Professions, and applicable rules and regulations of the Securities and Exchange Commission.

The interim financial information are prepared to provide an update on the financial statements for the year ended October 31, 2012.  They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial information should be read in conjunction with the financial statements for the year ended October 31, 2012.

The consolidated interim financial information comprises the financial statements of the Company and its subsidiary (together referred to as the “Group”).  The subsidiary is Tapaco Mold Company Limited (registered in Thailand), which is 97.04% owned.  Significant intra-group transactions between the Company and its subsidiary are eliminated on consolidation.

Accounting policies and methods of computation applied in the interim financial information for the three-month and six-month periods ended April 30, 2013 are consistent with those applied in the financial statements for the year ended October 31, 2012. 

For convenience of the readers, an English translation of the financial statements has been prepared from the Thai language statutory financial statements that are issued for domestic financial reporting purposes.
3. 
RELATED PARTY TRANSACTIONS AND BALANCES

Significant transactions for the three-month periods ended April 30, 2013 and 2012 with related parties were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2013
	
	2012
	
	2013
	
	2012

	Subsidiary:
	
	
	
	
	
	
	

	Tapaco Mold Company Limited
	
	
	
	
	
	
	

	Dividend income
	-
	
	-
	
	5,240
	
	4,367

	Purchase of equipment
	-
	
	-
	
	39
	
	14

	Cost of mold services
	-
	
	-
	
	1,179
	
	1,502


	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2013
	
	2012
	
	2013
	
	2012

	Related party:
	
	
	
	
	
	
	

	Partner Industry Co., Ltd.
	
	
	
	
	
	
	

	Revenue from sale of goods and
	
	
	
	
	
	
	

	   rendering of services
	508
	
	610
	
	508
	
	610

	Purchase of equipment
	352
	
	             -
	
	352
	
	     -

	Purchase of supply parts 
	595
	
	372
	
	50
	
	281

	License, technical assistance and  
	
	
	
	
	
	
	

	   marketing advisory service fees 
	
	
	
	
	
	
	

	   and engineering service fee
	3,589
	
	4,364
	
	3,109
	
	3,954

	Remuneration of key management
	
	
	
	
	
	
	

	-  Short-term employee benefits
	8,919
	
	8,194
	
	5,731
	
	7,131

	-  Post-employment benefits
	232
	
	314
	
	166
	
	271

	Total
	9,151
	
	8,508
	
	5,897
	
	7,402


Significant transactions for the six-month periods ended April 30, 2013 and 2012 with related parties were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2013
	
	2012
	
	2013
	
	2012

	Subsidiary:
	
	
	
	
	
	
	

	Tapaco Mold Company Limited
	
	
	
	
	
	
	

	Dividend income
	-
	
	-
	
	5,240
	
	4,367

	Purchase of equipment
	-
	
	-
	
	41
	
	27

	Cost of mold services
	-
	
	-
	
	2,611
	
	2,984

	
	
	
	
	
	
	
	

	Related party:
	
	
	
	
	
	
	

	Partner Industry Co., Ltd.
	
	
	
	
	
	
	

	Revenue from sale of goods and
	
	
	
	
	
	
	

	   rendering of services
	3,517
	
	1,350
	
	1,370
	
	1,350

	Purchase of equipment
	435
	
	     -
	
	435
	
	     -

	Purchase of supply parts 
	1,054
	
	597
	
	421
	
	506

	License, technical assistance and  
	
	
	
	
	
	
	

	   marketing advisory service fees 
	
	
	
	
	
	
	

	   and engineering service fee
	7,008
	
	7,820
	
	6,078
	
	7,020

	Remuneration of key management
	
	
	
	
	
	
	

	-  Short-term employee benefits
	14,546
	
	13,880
	
	10,360
	
	11,374

	-  Post-employment benefits
	465
	
	628
	
	333
	
	542

	Total
	15,011
	
	14,508
	
	10,693
	
	11,916


Balances as at April 30, 2013 and October 31, 2012 with related parties were as follows:

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	April 30,
	
	October 31,
	
	April 30,
	
	October 31,

	
	2013
	
	2012
	
	2013
	
	2012

	Subsidiary:
	
	
	
	
	
	
	

	Tapaco Mold Company Limited
	
	
	
	
	
	
	

	Other payable
	        -
	
	        -
	
	1,010
	
	1,963

	
	
	
	
	
	
	
	

	Related party:
	
	
	
	
	
	
	

	Partner Industry Co., Ltd.
	
	
	
	
	
	
	

	Trade account receivable
	214
	
	283
	
	214
	
	283

	
	
	
	
	
	
	
	

	Trade account payable
	541
	
	        -
	
	360
	
	        -

	
	
	
	
	
	
	
	

	Other payable
	962
	
	1,234
	
	962
	
	1,234

	
	
	
	
	
	
	
	


The trade account receivable is aged as follows:
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	April 30,
	
	October 31,
	
	April 30,
	
	October 31,

	
	2013
	
	2012
	
	2013
	
	2012

	
	
	
	
	
	
	
	

	Current
	214
	
	107
	
	214
	
	107

	Overdue:
	
	
	
	
	
	
	

	· Not over 3 months
	        -
	
	176
	
	        -
	
	176

	Total
	214
	
	283
	
	214
	
	283


Significant agreements with related parties
License, technical assistance and marketing advisory services agreement

On February 1, 2013, the Company had renewed the license, technical assistance and marketing advisory services agreement with a related party, Partner Industry Co., Ltd. Under the agreement, the Company has to pay the license, technical assistance and marketing advisory service fees at the rate of 2.875%, of the sales value of products as specified.  The term of this agreement is for a period of one year expiring on January 31, 2014 and is renewable for an additional term of one year each.

Engineering consultancy services agreement

On April 1, 2013, the subsidiary had renewed an engineering consultancy services agreement with a related party, Partner Industry Co., Ltd.  Under the agreement, the subsidiary has to pay monthly service fee of Baht 180,000.  The term of this agreement is for a period of one year expiring on March 31, 2014 and is renewable for an additional term of one year each.

4.
TRADE ACCOUNTS RECEIVABLE - OTHERS 
As at April 30, 2013 and October 31, 2012, the Company had outstanding balance of trade accounts receivable - others, aged as follows:
	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	April 30,
	
	October 31,
	
	April 30,
	
	October 31,

	
	2013
	
	2012
	
	2013
	
	2012

	
	
	
	
	
	
	
	

	Current
	64,924
	
	73,416
	
	59,794
	
	68,161

	Overdue:
	
	
	
	
	
	
	

	· Not over 3 months
	7,301
	
	10,658
	
	3,893
	
	9,386

	· Over 3 months to 6 months
	      -
	
	297
	
	      -
	
	297

	Total
	72,225
	
	84,371
	
	63,687
	
	77,844


5.
Investment in subsidiary

As at April 30, 2013 and October 31, 2012, the details of investment in the separate financial statements were as follows:

	
	Ownership
	
	In Thousand Baht

	
	interest
	
	Paid-up
	
	Cost
	
	Dividend

	
	(%)
	
	capital
	
	Method
	
	Income

	Tapaco Mold Company Limited
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At April 30, 2013
	97.04
	
	45,000
	
	43,830
	
	5,240

	
	
	
	
	
	
	
	

	At October 31, 2012
	97.04
	
	45,000
	
	43,830
	
	4,367


6.
WARRANT
The Company issued and offered 45,999,985 units of free warrants on June 1, 2010 to the existing shareholders on the basis of 2 ordinary shares for 1 unit of warrant.  The terms of the warrants are as follows:
	Exercise ratio:
	1 unit of warrant to 1 new ordinary share (the exercise ratio may from time to time be changed in accordance with the adjustment provisions of the warrants.)

	
	

	Exercise price per share:
	Baht 2.30 per share (the exercise price may from time to time be changed in accordance with the adjustment provisions of the warrants.)

	
	

	Exercise period:
	The warrants shall be exercisable, in whole or in part, after the six months of the issuing date of the warrants.  The exercise date shall be the last business day of January, April, July and October of every year and the last exercise date is on May 31, 2013

	
	

	Term of warrants:
	3 years from the date on which the warrants are issued to the existing shareholders.


As at April 30, 2013, the remaining balance of unexercised warrants was 33,255,985 units 

7.    DIVIDENDS

At the annual general meeting of the shareholders of the Company held on February 24, 2012, the shareholders approved the payment of annual dividends of Baht 0.25 per share.  However, an interim dividend was paid to the shareholders on August 1, 2011 at Baht 0.07 per share.  The remaining dividend at Baht 0.18 per share was paid to the shareholders on March 19, 2012.

At the annual general meeting of the shareholders of the Company held on February 26, 2013, the shareholders approved the payment of annual dividends of Baht 0.27 per share.  However, an interim dividend was paid to the shareholders on July 27, 2012 at Baht 0.09 per share.  The remaining dividend at Baht 0.18 per share was paid to the shareholders on March 15, 2013.

8.
INCOME TAX
The Company used income tax rate of 23% for the calculation of corporate income tax for the three-month and six-month periods ended April 30, 2013 attributable to the Section 5 of the Royal Decree Issued Under the Revenue Code Regarding Deduction in Tax Rate (No. 530) B.E. 2554 and  income tax rate of 25% for the calculation of corporate income tax for the three-month and six-month periods ended April 30, 2012 attributable to the Section 3 of the Royal Decree Issued Under the Revenue Code Regarding Deduction in Tax Rate (No. 531) B.E. 2554 for the Company’s first and second projects operation which corporate income tax exemption under promoted businesses were expired in June 2007 and October 2011, respectively.
9.
Segment information
Segment information is presented in respect of the Group’s business and geographic segments.  The primary format, business segment is based on the Group’s management and internal reporting structure.

Business segments

The Group is comprised the following main business segments:

	Manufacturing of plastic parts
	:
	Manufacturing of plastic parts and parts assembly for electrical and 

	
	
	electronic products

	
	
	

	Manufacturing of mold
	:
	Manufacturing of plastic injection mold

	
	
	

	Service
	:
	Providing repair, maintenance and modification services for plastic 

	
	
	injection mold


Business segment results for the six-month periods ended April 30, 2013 and 2012 were as follows:
	
	In Thousand Baht

	

	Tapaco Public 
	
	
	
	
	
	
	
	
	
	
	
	

	
	Company Limited
	
	Tapaco Mold Company Limited
	
	
	
	
	
	

	
	Manufacturing of
	
	Manufacturing of
	
	
	
	
	
	
	
	
	
	
	
	

	
	plastic parts
	
	Mold
	
	Service
	
	Total
	
	Eliminating
	
	Total

	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012

	Revenue from sale of       
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   goods and rendering
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Services
	212,793
	
	245,538
	
	23,442
	
	21,013
	
	4,553
	
	5,010
	
	27,995
	
	26,023
	
	(2,652)
	
	(3,011)
	
	238,136
	
	268,550

	Cost of sales of goods 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   and rendering of
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Services
	(176,587)
	
	(177,972)
	
	(15,077)
	
	(14,807)
	
	(2,507)
	
	(3,246)
	
	(17,584)
	
	(18,053)
	
	2,652
	
	3,011
	
	(191,519)
	
	(193,014)

	Gross margin
	36,206
	
	67,566
	
	8,365
	
	6,206
	
	2,046
	
	1,764
	
	10,411
	
	7,970
	
	-
	
	-
	
	46,617
	
	75,536

	Selling and administrative
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   expenses and finance
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Costs
	(43,661)
	
	(49,604)
	
	
	
	
	
	
	
	
	
	(5,474)
	
	(3,263)
	
	-
	
	-
	
	(49,135)
	
	(52,867)

	Gain (loss) on exchange
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   rate – net
	(477)
	
	751
	
	
	
	
	
	
	
	
	
	238
	
	(77)
	
	-
	
	-
	
	(239)
	
	674

	Other income
	5,730
	
	4,546
	
	
	
	
	
	
	
	
	
	39
	
	62
	
	(5,240)
	
	(4,367)
	
	529
	
	241

	Income tax expense
	-
	
	(3,051)
	
	
	
	
	
	
	
	
	
	(1,309)
	
	(598)
	
	-
	
	-
	
	(1,309)
	
	(3,649)

	Profit (loss) before 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   non controlling interests
	(2,202)
	
	20,208
	
	
	
	
	
	
	
	
	
	3,905
	
	4,094
	
	(5,240)
	
	(4,367)
	
	(3,537)
	
	19,935


Geographic segments

In presenting information on the basis of geographical segments, segment revenue is based on the geographic location of customers.
Group’s segment revenues based on the geographic location of customers for the six-month periods ended April 30, 2013 and 2012, were as follows:
	
	In Thousand Baht

	
	2013
	
	2012

	
	
	
	

	Thailand
	184,520
	
	217,278

	Singapore
	40,106
	
	39,243

	Others
	13,510
	
	12,029

	Total
	238,136
	
	268,550


10.
EARNINGS (LOSS) PER SHARE

BASIC EARNINGS (LOSS) PER SHARE

Basic earnings (loss) per share for the three-month and six-month periods ended April 30, 2013 and 2012 are determined by dividing the profit (loss) attributable to equity holders of the Company by the weighted average number of ordinary shares outstanding during the periods as follows: 

	
	In Thousand Shares / In Thousand Baht

	
	For the three-month period ended April 30,

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2013
	
	2012
	
	2013
	
	2012

	Profit (loss) attributable to equity 
	
	
	
	
	
	
	

	   holders of the Company 
	     (2,184)
	
	13,311
	
	     1,339
	
	16,290

	
	
	
	
	
	
	
	

	Number of ordinary shares
	
	
	
	
	
	
	

	   outstanding at November 1,
	95,686
	
	92,226
	
	95,686
	
	92,226

	Effective of conversion share
	3,268
	
	660
	
	3,268
	
	660

	Weighted average number of ordinary   
	
	
	
	
	
	
	

	   shares outstanding (basic)
	98,954
	
	92,886
	
	98,954
	
	92,886

	
	
	
	
	
	
	
	

	Earnings (loss) per share (basic) (Baht)
	       (0.02)
	
	0.14
	
	       0.01
	
	0.18


	
	In Thousand Shares / In Thousand Baht

	
	For the six-month period ended April 30,

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2013
	
	2012
	
	2013
	
	2012

	Profit (loss) attributable to equity 
	
	
	
	
	
	
	

	   holders of the Company 
	     (3,652)
	
	19,814
	
	     (2,202)
	
	20,208

	
	
	
	
	
	
	
	

	Number of ordinary shares
	
	
	
	
	
	
	

	   outstanding at November 1,
	95,686
	
	92,226
	
	95,686
	
	92,226

	Effective of conversion share
	1,625
	
	330
	
	1,625
	
	330

	Weighted average number of ordinary   
	
	
	
	
	
	
	

	   shares outstanding (basic)
	97,311
	
	92,556
	
	97,311
	
	92,556

	
	
	
	
	
	
	
	

	Earnings (loss) per share (basic) (Baht)
	       (0.04)
	
	0.21
	
	       (0.02)
	
	0.22


Diluted earnings (LOSS) per share

Diluted earnings (loss) per share for the three-month and six-month periods ended April 30, 2013 and 2012 are determined by dividing the profit (loss) attributable to equity holders of the Company by the weighted average number of ordinary shares outstanding during the periods after adjusting for the effects of all dilutive potential ordinary shares as follows: 

	
	In Thousand Shares / In Thousand Baht

	
	For the three-month period ended April 30,

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2013
	
	2012
	
	2013
	
	2012

	Profit (loss) attributable to equity 
	
	
	
	
	
	
	

	   holders of the Company 
	     (2,184)
	
	13,311
	
	     1,339
	
	16,290

	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding (basic)
	98,954
	
	92,886
	
	98,954
	
	92,886

	Effect of exercise of warrants
	14,849
	
	10,642
	
	14,849
	
	10,642

	Number of ordinary shares
	
	
	
	
	
	
	

	   outstanding (diluted)
	113,803
	
	103,528
	
	113,803
	
	103,528

	
	
	
	
	
	
	
	

	Earnings (loss) per share (diluted) (Baht)
	       (0.02)
	
	0.13
	
	       0.01
	
	0.16


	
	In Thousand Shares / In Thousand Baht

	
	For the six-month period ended April 30,

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2013
	
	2012
	
	2013
	
	2012

	Profit (loss) attributable to equity 
	
	
	
	
	
	
	

	   holders of the Company 
	     (3,652)
	
	19,814
	
	     (2,202)
	
	20,208

	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding (basic)
	97,311
	
	92,556
	
	97,311
	
	92,556

	Effect of exercise of warrants
	16,732
	
	10,602
	
	16,732
	
	10,602

	Number of ordinary shares
	
	
	
	
	
	
	

	   outstanding (diluted)
	114,043
	
	103,158
	
	114,043
	
	103,158

	
	
	
	
	
	
	
	

	Earnings (loss) per share (diluted) (Baht)
	       (0.03)
	
	0.19
	
	       (0.02)
	
	0.20


11.
COMMITMENTS 
As at April 30, 2013, 
a) the Group entered into vehicle rental agreements for various periods up to June 2016.  The Group is committed to pay rental fee under the agreements as follows:  

	
	In Thousand Baht

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	April 30,
	
	October 31,
	
	April 30,
	
	October 31,

	
	2013
	
	2012
	
	2013
	
	2012

	
	
	
	
	
	
	
	

	Within 1 year
	4,353
	
	5,631
	
	3,825
	
	5,103

	After 1 year but within 5 years
	4,641
	
	4,631
	
	4,405
	
	4,131

	Total
	8,994
	
	10,262
	
	8,230
	
	9,234


b) the Company had commitment to purchase land from third party at the total price of Baht 45 million of which Baht 44 million had been paid to the seller and shown as part of other  non-current assets.

12.
APPROVAL OF INTERIM FINANCIAL INFORMATION
These interim financial information have been approved for dissemination by the Company’s directors on June 8, 2013.
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